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SUBJECT: INDONESIAN LNG SHIP INSPECTION(CHEROKEE) 

REP: TOKYO 9703 

1 . PAR EAST OIL TRADING VICE PRESIDENT SARWONO HAS ASKED 
THAT WE PASS FOLLOWING ON TO INTERESTED USG PARTIES. 
SARWONO SAID THAT SUCCESSPUL CONCLUSION OF NEGOTIATIONS 
ON LNG SHIPS 6 AND 7 AND FREIGHT RATES WILL DEPEND ON RE- 
SULTS OF NEXT WEEK'S INSPECTION AT QUINCY (REP.) GENERAL DY- 
NAMICS MUST, HE SAID, CONVINCE JAPANESE END-USERS THAT 
FIRST SHIP WILL BE DELIVERED "ON TIME " AND IN GOOD WORK- 
ING ORDER. "ON TIME " MEANS COINCIDENT WITH COMPLETION OP 
CONSTRUCTION OF FIRST LNG TRAIN IN INDONESIA. THESE 
FACILITIES, SARWONO SAID, CANNOT BE COMPLETED BEFORE MAY 
1977, BUT JAPANESE WOULD HAVE NO BASIS TO RENEGOTIATE 
THE CONTRACT BECAUSE THEY SIGNED A MEMORANDUM LAST 
MARCH ACKNOWLEDGING THAT THE COMPLETION DATE WAS CON- 
TINGENT ON NO DELAY IN DISBURSEMENTS OF JAPANESE 
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TWO MONTHS TO COMPLETE AND RESULTED IN AT LEAST ONE 
MONTH'S DELAY IN DISBURSEMENTS. 

2. TALKS WITH BURMA TANKERS WILL EOLLOW IMMEDIATELY 
AETER INSPECTION TEAM LEAVES QUINCY. THAT THE lAPANESE 
DID NOT ACCEPT OR REEIECT BURMA TANKERS 7-1/2 CENT PRICE 
HIKE PROPOSAL INDICATES, IN SARWONO'S VIEW, THAT THE 
JAPANESE HAVE BEEN UNABLE TO GET A BETTER RATE ELSE- 
WHERE. SARWONO DOES NOT KNOW WHAT THE JAPANESE WILL 
DO IF THE INSPECTION CONVINCES THEM THAT GENERAL 
DYNAMICS CANNOT DO THE JOB ADEQUATELY, BUT HE NOTED 
THAT THREE LNG SHIPS ARE CURRENTLY UNDER CONSTRUCTION 
IN JAPAN. 
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